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$25,000,000 Wage Boost 
Is Announced by Sloan 


DETROIT, Feb. 11.—A five-cent per hour wage 
increase for all GM employes, totalling $25,000,000 
annually, was announced in New York today by Al- 
fred P. Sloan jr., president of General Motors. In- 
creases go into effect Feb. 15 in plants now operating 
and in other GM factories when operations are re- 
sumed. At a press conference this afternoon, William 
S. Knudsen, executive vice-president of GM, declared 
the pay boost had nothing to do with settlement of 
the strike. 

The GM boost, coupled with the 10 per cent pay 
increase announced Tuesday by Chrysler Corp., 
augurs well for the economical outlook of the nation. 

Foday’s inerease will make GM’s wage rates 25 per 
cent higher than the highest paid prior to the depres- 
sion, Sloan said. Together with the $30,000,000 pay 
boost in November, 1936, today’s increase brings to 
$55,000,000 the annual wage increase granted by 
the corporation. 

Sloan’s statement follows: 


“In view of the corporation’s expressed policy of 
maintaining at all times the®———-—---___ 
highest justifiable wage 

scale, and in harmony with 

other increases that have 

just been made in the auto- 

motive industry, it will 

again increase wages five 

cents per hour in all plants 

in the United States now 

in operation, as of Feb. 15, 

1937, and in all plants not 

now in operation, at such 

time as they may be re- 

opened. Detailed announce- 

ment will be made on an in- 


dividual plant basis. 

“It will be recalled that Nov. 9 
an increase also was grantéd. The 
total increase in wages to be dis- 
bursed on a normal yearly basis 
as the result of the proposed new 
increases now being put into ef- 
fect, will be $25,000,000. November 
and February increases together, 
on the same basis, will amount to 
approximately $55,000,000. The cor- 
poration’s average wage rate, giv- 
ing weight to the above increase, 
will be approximately 25 per cent 
in excess of the highest prevailing 
in the pre-depression period.” 

The previous GM wage raise, 
which became effective Nov. 10, 
also amounted to five cents an 
hour. In addition, the corpora- 
tion also announced at that time 
the distribution of a $10,000,000 
Christmas appreciation fund. All 
employes, who had been in GM’s 
employ for more than six months 
and who did not share in the 
management bonus, participated 
in the Christmas fund. 

Payments under this fund ranged 


from $35 to $60 per employe, de-| the Statler Thursday morning as he announced 
government mediator; Gov. Murphy aad William S. Knudsen, 


pending on the rate of pay. 


j 


Strikers Start 
Leaving Plants 

FLINT, Feb. 11. — Sit- 
down strikers poured out of 
General Motors plants here 
late today after receiving 
official notification of the 
agreement signed by Gen- 
eral Motors officials, union 
leaders and the governor 
earlier in the day. 

While many assembled at 
Fisher No. 1 for a backto- 
work jamboree, others made 
bee-lines to their homes, to 
identify themselves after 
their absence. They also 
wanted to make the ac- 
quaintance of bath tubs, 
razors, soap and plenty of 
hot water. Others vowed to 
catch up on some feather. 
mattressed sleep. 

A sort of a fiesta air filled 
the city. 

National Guardsmen who 
have been on strike duty 
for the past month are 
waiting impatiently for their 
demobilization order which 
is to follow evacuation. 
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Limited Union Recognition 
Basis for Lasting Peace 


By WILLIAM C. CALLAHAN 


DETROIT, Feb. 11.—Settlement of the General 
Motors strike today on a basis fair to the United Au- 
tomobile Workers, in that recognition will be ac- 
corded it to the extent of its memberships and fair to 
all employes, in that no man may be forced into or 
barred from joining a union, provides for a perma- 
nent peace and the probable re-opening of all plants 


within the next 12 days. 

The statement came as a distinct relief to the entire 
industry in that its terms provide them a solid basis 
for labor relations. Under them no union would be 
recognized as the representative for all workers but 
only in _preportion to its membership. The chance of 
closed-shop and one group domination is thus made 
more remote. Reports that GM would not deal with 
any group other than the UAW for the next six 
months were without foundation and were based 
upon a letter to Gov. Murphy, which was not part of 
the main agreement but which assured the governor 
that he would be kept fully informed of any dealing 

the corporation might have 
with other groups on general 
policy issues contained in 
the union’s letter of Jan. 4. 
At a press conference to- 
day, W. S. Knudsen, GM 
executive vice - president, 
stated that the corporation 
has a large bank of orders 
on hand and hopes to hit a 
capacity production of 225,- 
000 cars during March. He 
said that, out of 235,000 
employes in all GM wholly- 
owned plants, approximately 
120,000 employes are now 
working and that the re- 
maining 140,000 will be re- 
called to their jobs ag 
quickly as possible. 


Referring to the peace pact, 
Knudsen said: “There is no crow- 
ing on either side—I hope not. 
What we think is most important 
is to get people back to work and 
get the plants running again, be- 
cause you yourselves know that 
when a big machine is stopped you 
have to monkey with the fly- 
wheel a bit before you get it go- 
ing again. That fly-wheel has got 
to be tolerant. Their must be a 
desire for peace and no animosity 
on either side.” 

Negotiations with the UAW will 
be resumed on the fifth floor of 
the General Motors building, Feb. 
16. There will be no plebiscite, 
since the UAW declined it and no 
method of determining wunich 
membership has been developed, 
unless the union decides to supply 


THERE NO orchestral accompanyi Gov. Murphy when he faced the newspaper mon at 
cae a ~ ‘the end of the strike—left to right, are James F. Dewey,| the corporation with a list of 


executive vice-president of GM. 


(Continued on Page 3, Col. 3) 
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prolific pen. 

History was being written in 
burning letters, the destiny of a 
nation was being rerouted. Regu- 
lar ferry service was in operation 
across the Rubicon, making Caesar 
a small-timer, too. 

The world waited word from 
Detroit. Would the General Motors 
strike be settled? When? To- 
night? Rumor raced around the 
hotel, to be flashed by newspaper- 
men to distant cities. Reports 
vied with each other for verifica- 
tion but ended in denial. Fifty 
reporters and correspondents, pho- 
tographers, newsreel and radio 
men fumed at the prolonged de- 
lay, stormed and subsided, and 
then waited some more. 

The dramatis personae was 
highly colored. It was disjointed, 
spread out over the eighth and 
12th floors in hotel rooms turned 
pressrooms, in the elevators, up 
and down, in the lobby, in the 
phone booths. The principles were 
scattered, too. GM Vice-President 
Knudsen had not been seen for 
heurs. Labor Chief Lewis was ill, 
in bed, seeing none but conferees 
Governor Murphy, Conciliator 
Dewey, and GM officials Smith 
and Brown made endless trips| 
from the conference room, 1240, to 
the Lewis suite, 836. 

The parade started, from 1240 to 
elevator to 836. From 836 to ele- 
vator to 1240. And back. And 
forth. No one kept track of the 
number of times. 

> * > 

“Is it settled?” A smile for an 
answer. “Is it over?” A _ smile. 
“What's happening?” A_ smile. 
“Tonight?” A smile. 

None of the watchers were con- 
fident, although for the sake of 
argument, some pretended to be. 
It killed time and was less ex- 
pensive than the various games. 

Too close observance and too 
long contact had dulled their ap- 
preciation. Fatigue and boredom 
were entrenched. 

And then just beating the first’ 
hints of dawn of one of the win- 
ter’s sunniest days, came the 
word. That is understatement. It 
was wildfire. Newspapers, maga- 
zines, cards and dice were hurled 
aside, to lie unnoticed until the 
charwomen retrieved them. 

Modern day mummies shed their 
wrappings and became racing 
demons. The restricted supply of 
phones sweated with message 
after message while the others 
made for the presidential] suite for 
the official announcement. The 
phoners, panting, joined the group. 
There was Knudsen in the corner, 
the governor surrounded by the 
press. Photographers laid down 
a barrage of flashlight explosions 
and glare, scrambling for vantage 
points. 

“Louder, please, Governor,” a 
reporter said. The governor com- 
plied. Pencils scribbled furiously 
on copy paper. Questions bom- 
barded the conferees. Some were 
answered. Others brought “no 
comment.” 

The governor indicated that the 
conference had ended, that a 
formal announcement would be a 
few hours later, back in record- 
er’s court, scene of so many dreary 
hours of bored monotony. But 
none looked bored, none antici- 
pated monotony. A good job was 
done. They had got the story the 
world was awaiting. History had 
been written in burning letters. 
They were helping to turn the 
pages. 

The General Motors strike was 
settled. 


WASHINGTON, D. C.--William Ullman SEATTLE, WASH.—D. M. Trepp 
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One sacred pledge we make our friends here 
and now. This publication, God willing and so 
long as it is in our charge, will never champion 
the cause of any individual or any corporation 
which is not for the best interests of the auto- 
motive industry as a whole. Nor will its columns 
be used to spread gossip or inflame prejudice. 
It will confine itself to the upbuilding of the 
industry it is pledged to serve, wholly through 
the dissemination of NEWS which is timely, 
authentic and of value-—(ADN 6-10-1933.) 
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Peace—Now Progress 

NNOUNCEMENT of a basis for settlement in the Gen- 
eral Motors strike which came with electrifying sud- 
denness from a haggard group of conferees to an equally 
haggard group of news men early Thursday morning, ends 
one of the most serious industrial disputes the nation has 
seen. Perhaps, the reaction in Michigan to the news of the 
settlement is best summed up in the words of the tax! 
driver who, when appraised of the accord early Thursday 

morning, said: ‘“‘That’s swell!”"—He didn’t ask who won. 
From taxi-driver to top hole coupon cutter, the most im- 
portant factor in the settlement is that the plants will be 
re-opened immediately, the wheels of industry once more 
can “swing it” to the tune of recovery. For that great 
middle strata of Americans commonly referred to as the 
laboring class, an equally important factor in the settle- 
ment terms is the fact that they may continue their deal- 
ings with their employers on a basis of their own choosing. 


Under. the settlement no employe of General Motors 
will be forced to pay tribute to any labor leader for his 
right to work in GM plants. His employment by GM will 
not be contingent upon his membership in any union. 
On the-other hand, if any employe wishes to be repre- 
sented in collective bargaining by the United Automobile 
Workers, that organization is given recognition to the ex- 
tent of its membership. 


This peace should be emminently satisfactory to all con- 
cerned. It holds all the potentialities of permanence. 


One unfortunate element still exists in addition to the 
sad monetary loss and the set-back to recovery which the 
strike left in its wake. That is that the legal status of the 
sit-down strike, with all its sinister possibilities, still re- 
mains undetermined. This problem, however, was and still 
is, one for civil authorities, state and national, to wrestle 
with rather than for GM or any other. corporation to at- 
tempt to establish single handed. Nevertheless, its men- 
ace to majorities through the unjustified power it places 
in the hands of minorities is too great to be passed off 
lightly with the ending of this particular strike. So long 
as such a weapon exists there always will be leaders who 
will not hesitate to stoop to use it. 


With terms of settlement slated for official announce- 
ment at 11 a.m. Thursday, it was unfortunate that false in- 
formation regarding them was permitted to leak into the 

before that time. In any event, the nation owes a 
debt of gratitude to Gov. Murphy that the settlement was 
reached in the best way possible and without rioting or 
violence. The conferees on both sides and the mediators in 
the middle are to be highly complimented for their pa- 
tience and persistance in carrying on until agreement. 












Happy Days Are Here Again! 









































































To Readers of 


Automotive Daily News 





This, we are glad to say, is the fourth and last of the 
“strike extras” which have been mailed to ADN sub- 
scribers and many others every day this week. 


Already we are receiving letters of commendation from 
every part of the country. This thoughtfulness in giving 
ADN a hand is greatly appreciated and:passed along.te 
our editorial staff where it belongs. Nosvene of these men 
has had more than four hours’ sleep-out: of '24:any day 
this week. To the men and women in the printing, binding 
and mailing departments, too, must go fall credit for rush- 
ing the editions.into the mails. To edit, print and mail an 
enlarged edition every day may sound like smallpotatoes 
in a great newspaper plant, but to accomplish it with 
the staff of a twice-a-week is, I can assure you, a Her- 
culean task. 


Yet every man and woman who worked on these issues 
was fired with a patriotic enthusiasm. Every individual 
felt that he was contributing his mite to stemming 
the tide of what appeared a genuine threat to every 
treasured heritage of American democracy. This was no 
attack aimed at one manufacturer. Already banners were 
being carried in Flint emblazoned, “After General Motors, 
Chrysler and Ford.” It was a threat to the prosperity of 
every man directly or indirectly dependent on “America’s 
greatest industry” for their livelihood. 


I can do no more than to here express the appreciation 
of Automotive Daily News, to every employe and corres- 
pondent who worked on these editions, to every loyal 
reader who followed our suggestion and wired ‘fon Wash- 
ington’s support and to every one of you who have ex- 
pressed your commendation of what we, in a humble way 
to be sure, were attempting to do to expedite the settle- 
ment and thus end the suffering of tens of thousands of 
innocent victims. 


Sincerely, 


‘With peace returned, progress can be resumed. GEORGE M. SLOCUM, Publisher. 
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Complete Text of GM [Basis for Lasting Cooperation by 
Contract With Union|'e 1s Seen In 


Bargaining Plan 


] “The corporation hereby recognizes the union 
as the collective bargaining agency for those 
employes of the corporation who are members of the 


union. 


“The corporation recognizes and will not inter- 
fere with the right of its employes to be members of 
the union. There shall be no discrimination, inter- 
ference, restraint, or coercion by the corporation or 
any of its agents against any employe because of 
membership in the union. 


“The corporation and the union agree to com- 

mence collective bargaining negotiations on Feb. 
16 with regard to the issues specified in the letter 
of Jan. 4, 1937, from the union to the corporation 
for the purpose of entering into a collective bargain- 
ing agreement, or agreements, covering such issues, 
looking to a final and complete settlement of all 
matters in dispute. 


3 “The union agrees to forthwith terminate the 
present strike against the corporation, and to 
evacuate all plants now occupied by strikers. 
4, “The corporation agrees that all of its plants, 
which are on strike or otherwise idle, shall re- 
sume operations as rapidly as possible. 


“It is understood that all employes now on strike 
or otherwise idle will return to their usual work 
when called and that no discrimination shall be made 
or prejudices exercised by the corporation against 
any employe because of his former affiliation with, 


or activities in, the union or present strike. 

6 “The union agrees that pending the negotiations 
referred to in paragraph 2, there shall be no 

strike called or any other interruption to or inter- 


ference with production, by the union or its 
members. 


“During the existence of the collective bargain- 
ing agreement contemplated pursuant to para- 
graph 2, all opportunities to achieve a satisfactory 
settlement of any grievance or the enforcement of 


any demands by negotiation shall be exhausted}: 


before there shall be any strikes or other interrup- 
tion to, or interference with, production by ‘the 
union or its members. There shall be no attempts to 
intimidate or coerce any employes by the union and 
there shall not be any solicitation or signing up of 
members by the union on the premises of the 


company. 
“This is not to preclude individual discussion. 
8 “After the evacuation of its plants and the term- 
ination of the strike, the corporation agrees to 
consent to the entry of orders, dismissing the injunc- 
tion proceedings which have been started by the cor- 
poration against the union, or any of its members, or 
‘officers of any of its locals, including those pending 
in Flint, Mich., and Cleveland, O., and subject to the 
approval of the court to discontinue all contempt 
proceedings which it has instituted thereunder.” 


Roosevelt Pleased 


DETROIT, Feb. 11.—Governor Murphy today re- 
ceived the following telegram from President Roosevelt: 


“Accept my heartiest congratulations upon four 
splendid work in connection with the automobile strike 
settlement. Not only the interests directly concerned in 
the dispute owe you a debt of gratitude, but the general 
public has reason for rejoicing that an acute situation 
which threatened serious disorder and dislocation, has 
been amicably adjusted through negotiations. Yours has 
been a high public service nobly performed, for which I 
desire to express the thanks of the nation.” 


= 


(Continued from Page 1) 


members. All benefits accruing to 
the union as the result of negotia- 
tions would apply to all workers 
for similar work, Knudsen made. 
clear. 

Governor Murphy has offered 
his services in the forthcoming 
meetings if they are _ desired. 
Knudsen said today that the cor- 
poration felt it had taken up too 
much of the governor's time al- 
ready and that his service would 
be called for only in an emer- 
gency. 

In discussing the part Governor 
Murphy played in the negotiations 
during the past week, Knudsen 
said: 

“I want to say this for the 
governor: He worked hard, and 
has been a great gentleman in 
handling the negotiations and he 
has been considerate and willing 
to work at any hour. He has the 
most excellent capacity for work 
of any negotiator I have ever 
known. Mr. Dewey, the federal 
conciliator, has been on the job 
every minute.” 

Asked if he anticipated that 
heavy production would run fur- 
ther int6 the summer than usual, 
Knudsen said: 

“We naturally hope so. That is 
the only way we can make up 
part of what we have lost. Many 
people have said they would wait 
for us, and we are very grateful! 
for that.” 

Knudsen made it clear that the 
union’s demand for exclusive bar- 
gaining power, contained in it: 
letter of Jan. 4, has been disposed 
of 

He said that in the forthcoming 
conferences the question of what 
is and What is not a general pol- 
icy affecting all the plants will be 
discussed in connection with the 
union demands. He said that John 
L. Lewis had insisted on having 
the question of bargaining rep- 
resentation disposed of before the 
strikers would evacuate the plants 


Asked to comment on a pur- 
ported union statement that the 
present agreement “would sound 
the death knell of company 
unions,” Knudsen said: 


“I think time will tell. I don't 
like to forecast. I think the main 
, Problem before us at this time is 
to get the people back to work 
and get them some income, anc 
,to get some motor cars to our 
customers. You know in the prize 
ring when two fellows get through 
scrapping they generally shake 
hands. That is the feeling on our 
side, anyway.” 

Donaldson Brown, a Genera) 
Motors vice-president remarked: 

“This (the agreement) doesn’t 
limit in any way discussion with 
any group at a given plant on 
matters which are of local con- 
cern.” 

Recounting the events leadins 
up to the strike Knudsen said: 
“The first request we had from 
the union was to discuss matters 
that were purely local. I told them 
they would have to go back to 
the plants. Finally, on Jan. 4, } 
received the letter containing 
seven points that they wanted tc 
discuss centrally with us. Tha!‘ 
letter was answered and the con- 
ference was granted, but in thc 
meantime the thing broke up and 
the men remained in the plants 
and we wanted to get them out.’ 

Asked to estimate the com- 
pany’s loss from the strike, he 
said: 

“I don’t think we should think 
about that. We should think about 
what the homes have lost, what 
the families have lost.” 

General Motors will be repre- 
sented in the forthcoming con- 
ferences by C. E. Wilson, vice- 
president; H. W. Anderson, head 
of the labor relations department 
and himself. 

Asked about paragraph 7 of the 
agreement, covering solicitation of 


a 


GM 
Pledged to Murphy 


Confusion resulting from a premature leak of infor- 
mation regarding the terms of the strike settlement 
Jed to the report that General Motors could not bar- 
gain with any groups other than the United Automo- 
bile Workers during the coming six months. These 
reports were based upon the letter to Gov. Murphy 
reproduced below, which was not part of the main 
pact. The terms set forth in this letter in no way limit 
the corporation’s rights to meet with other groups dur- 
ing the coming months if occasion should arise for 
such meeting. 


“Hon. Frank Murphy, Governor: 


“We have been told that the United Automobile 
Workers of America in justifying its demand for the 
bargaining privilege state that they fear that without 
protection of some kind we might deliberately pro- 
ceed to bargain with other groups for the purpose of 
undermining the position of this particular union. 


“We have said that we had no such intention. 


“On the other hand, we cannot enter into any 
agreement with any one which can have the effect of 
denying to any group of our employes the right of 
collective bargaining to which it is entitled and which 
fails to protect them in the exercise of those rights. 


“On our part, therefore, we undertake not to seek 
or to inspire such activities on the part of other 
groups for the purpose of weakening this particular 
union, 


“This undertaking we assume on condition that 
the union refrain from coercion and intimidation 
inside and outside of the shop in its efforts to in- 
crease its membership. 

“As evidence of our intention to do all we ean to 
hasten the resumption of work in our plants and to 
promote peace, we hereby agree with you that within 
a period of six months from the resumption of work 
we will not bargain with or enter into agreements 
with any other union or representative of employes 
of plants on strike in respect to such matters of 
general corporate policy as referred to in letter of 
January 4 without first submitting to you the facts 
of the situation and gaining from you the sanction of 
any such contemplated procedure as being justified: 
by law, equity or justice toward the group of em- 
ployes so represented. 

“Yours respectfully.” 


(Signatures of GM representatives. ) 
UE EEEEEEEEnEE EERE) 


union members, he added: 

“If two fellows get together 
during the lunch hour and want 
to talk it couldn't be prohibited 
so a personal conversation hasn't 
anything to do with the problem. 
We won't permit people to be 
signed up on our premises, and 
according to the letter they are 
not going to do it outside the 
premises, so we ought to have a 
pretty clear understanding of 
what is going on.” 

Mr. Knudsen made it clear that 


the wage increase announced to- 
day by General Motors was not- 
a part of the agreement. 

Mr. Knudsen denied that at any 
point during the negotiations any- 
one “reached for his hat” and 
threatened to leave. 

Returning again to the reopen- 
ing of plants, Mr. Knudsen ex- 
plained that plant managers had 
carte blanc to open them when 
they can. He said that releases 
or orders for material will be 
started to suppliers today. 


“Our People will be Working” 


DETROIT, Feb. 


11.—In an address over Station 


CKLW this afternoon, William S. Knudsen, executive 

vice-president of General Motors, said in part: 
“Production isn’t the all-important part. The all-im- 

portant part is that our people will be working and will 


have a regular income. 


“The cost of strikes is terrific, but the hardest load I 
personally have had to carry, has been the thought of the 
families who have had to dip into their savings in order 


to tide this,period over, 


“It is my sincere hope that from now on, we will have 
no more’ strikes for the purpose of settling issues which 
could as well be settled around the table, without any loss 


of income.” 





dle of November were 
skirmishes. Everyone knew that 
the General Motors plants in 
Flint were the ultimate objective 
of Lewis and Homer Martin, 
president of the United Automo- 
bile Workers of America, and that 
through General Motors. these 
leaders were planning to aim a 
blow, not only at General Motors 
but, eventually at the entire au- 
tomotive industry. If successful, 
at all industrial America. 


Foresaw Move 


Hence, when two days before 
the first of the year, production 
stopped in the Fisher body Cleve- 
land plant, and 2,500 sit-down 
strikers rendered 7,000 employes 
idle, even though it was said that 
Homer Martin was not in sym- 
pathy with this particular strike, 
it was believed to be but a matter 
of days before the CIO would find 
means and opportunity to descend 
upon Flint where the chief Chev- 
rolet and Fisher body plants are 
located—where 45,000 people are 
normally employed by General 
Motors—-where, it may be said, 
the very heart and core of Genera! 
Motors motor car manufacturing 
activities are centered. 

So when, on the 29th of De- 
cember, 1,300 men “sat down” at 
the No. 2 Fisher body plant in 
Flint the move was not a com- 
plete surprise. “This,” said Homer 
Martin in effect,” is a warning 
that we mean business.” 

What Martin meant was that 
this was a club the CIO through 
the UAWA was holding over the 
heads of Alfred P. Sloan jr., 
president of General Motors, and 
William S. Knudsen, 
vice-president, to force General 
Motors to adopt the only collec- 
tive bargaining principle that 
would be acceptable to the CIO— 
and that was that this outlaw 
union be the sole bargaining pow- 
er between General Motors em- 
ployes and the General Motors 
management. Before that there 
had been some correspondence be- 
tween Martin and Knudsen onthe 
subject of collective bargaining. 
Martin had insisted that this 
could be achieved only if the 
union laid all its grievances be- 
fore the general management of 
the corporation, while Knudsen 
protested that the managers of 
the various General Motors plants 
were the ones to hear and pass 
upon such grievances as they 
were the ones who best under- 
stood the local conditions under 
which such grievances were most 
likely to arise. 

Thus matters stood when “the 
warning that we mean business” 
took the form of a “sit-down” 
strike at the Fisher body plant in 
Flint. And that day the union sent 
to Detroit for $100,000 with which 
to finance the Flint strike. 


Chevrolet Down 


The calling of this strike, with 
the consequent interruption of 
the flow of Fisher bodies to the 
Chevrolet plant in Flint, caused 
the Chevrolet assembly line to 
shut down; shortly thereafter the 
Buick assembly line was also 
forced to shut down, throwing 
several thousand General Motors 
employes out of work although 
they wanted work, needed work 
and were willing to work. Alto- 
gether there was now more than 
24,000 General Motors employes 
idle in Flint, Cleveland, Atlanta 
and Kansas City. Again Homer 
Martin, president of the UAWA 
made a demand upon Knudsen for 
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Union’s Move to Tie U P 
Flint Plants Was Foreseen 


DETROIT, Feb. 11.—Weeks before the first of the year 
it was a foregone conclusion that the Committee for In- 
dustrial Organization, outlaw union under the leadership 
of John L. Lewis, would test the strength of that organi- 
zation against General Motors. Strikes at General Motors 


plants in various parts of the country as early as the mid- 
nereO—-—-——_ 


collective bargaining “only by na- 
tional conference.” And again 
Knudsen refused. 

Over the week-end holiday, 
many things happened in quick 
succession, Now in addition to the 
Flint Fisher body plants No. 1 
and No. 2, the Atlanta, Kansas 
City, and Cleveland plants and the 
Norwood, Ohio, Chevrolet and 
Fisher body plants went out as 
did the Guide Lamp plant at An- 
derson, Indiana, where 200 “sat 
down” throwing 2,800 out of work. 
The union tried to effect a truce 
or a settlement with the General 
Motors management, but the an- 
swer came back, “first vacate our 
plants.” 


25,000 Idle 


So that on New Year’s day there 
were more than 25,000 General 
Motors employes idle—eight plants 
were closed except for “sit-down 
strikers in some of them and 
Flint, as well as other towns and 
cities where there were similar 
strikes, began to worry. 

General Motors, desiring re- 
possession of their property in 
Flint, secured a court order signed 
by Hon. Edward D. Black, Gen- 
esee county judge, who required 
the “sit-down” strikers in the 
Flint plants to vacate, and return 
the plants to General Motors, their 
rightful owners. This order the 
men refused to obey and the order 
was never enforced. 

On this day, (Saturday, Feb- 
ruary 3) it was announced that 
the Delco-Remy plants in Ander- 
son, Indiana would not open on 
Monday—so 30,000 men were now 
out of work and the number was 
growing rapidly. 

Now Gov. Frank Murphy 
pledged his good offices as medi- 
ator, and pleaded that violence be 
avoided—a much needed admoni- 
tion as trouble was slowly but 
surely brewing in strike-torn 
Flint. 

In Detroit, some 700 out of 4,000 
employes of the Cadillac and 
Fleetwood factories voted a strike, 
and the strike was called. 


Sloan Statement 


On January 5 Alfred P. Sloan 
jr., president of General Motors, 
issued a statement which was pub- 
lished in newspapers in cities 
where there were strikes in Gen- 
eral Motors plants; the same 
statement was put up on factory 
and shop bulletins. In escense it 
covered five points. First, that 
General Motors would not recog- 
nize any union as the sole bar- 
gaining agency of its workers; 
second, that no General Motors 
employe would have to pay trib- 
ute for the right to work; third, 
that General Motors will in the 
future, as in the past, pay the 
highest justifiable wages; fourth, 
fourth that General Motors stand- 
ard work week will continue to be 
40 hours; and fifth, that seniority 
rights will be observed under the 
rules laid down by the Automo- 
bile Labor Board by the President 
of the United States in March, 
1934. This statement was attacked 
by Secretary of Labor Perkins as 
one of expediency, rather than 
one expounding a labor philos- 
ophy. John L. Lewis had nothing 
to say. 

Strikes now took place at the 
Ternstedt plants in Detroit, while 
in Memphis 800 workers went out, 
while a strike threatened in St. 
Louis. Meanwhile things grew 
worse. In Saginaw 5,500 men were 
idle; in Bay City, 2,300. Owing to 


lack of materials with which to 
continue, 14,375 men were laid off 
in the Flint Chevrolet plants. 
Now there were 100,000 men out 
of work, while Gov. Murphy con- 
sulted with General Motors exec- 
utives, union leaders and federal 
conciliators in an effort to affect 
some sort of reconciliation. 


Called Parley 


In Flint the mood of the strik- 
ers was becoming ugly. Riots de- 
veloped in which scores were in- 
jured. Gov. Murphy ordered mo- 
bilization of the 126th Infantry, 
Michigan National Guard. The 
idle General Motors employes 
mounted to 112,000. 

On January 12 the National 
Guard arrived in Flint and Gov. 
Murphy called for a parley. It met 
in his office at 10 o’clock on the 
morning of the 14th. Around the 
table for General Motors were 
William S. Knudsen, Donaldson 
Brown, and John Thomas Smith; 
for the union, Homer Martin, 
Wyndham Mortimer, John Brophy 
and Federal Concilator James F. 
Dewey. The governor presided. 


After a few hours the success 
of the parley’s efforts were fore- 
cast—a few hours later it was an- 
nounced it was agreed: The union 
will withdraw its sit-down strik- 
ers from the plants at Flint, De- 
troit and Anderson, Ind. General 
Motors will not remove any parts, 


»|dies or machinery from those 


plants nor attempt to operate the 
plants pending negotiations. Rep- 
resentatives of both sides to meet 
at 11 a.m. Monday to begin ne- 
gotiations leading to a final settle- 
ment of the strike. 


Plants Evacuated 


Under the terms of this agree- 
ment plants were evacuated in 
Detroit and Anderson. But before 
the plants could be evacuated at 
Flint the union, through Homer 
Martin, declared that General Mo- 
tors had broken the truce by two 
acts. One, by attempting to open 
the Cadillac plant in Detroit; two, 
by inviting the head of the Flint 
Alliance (an organization of non- 
striking General Motors employes) 
to confer with General Motors 
heads. General Motors answered 
by stating that the employes 
asked to return to the Cadillac 
plant were not to be employed in 
productive activities; that exclu- 
sive collective bargaining privi- 
leges were not part of the Lans- 
ing agreement. The sit-downers 
remained in the plants. 

The scene now changes to 
Washington. Gov. Murphy has 
gone there—partly to confer with 
Secretary Perkins and labor lead- 
ers on strike matters, partly for 
the President’s inauguration. 

The day after the inauguration 
John L. Lewis was reported to 
have said in an interview that 
“labor expects the government to 
support labor in its legal and 
logical objectives” with more than 
a hint that the President owed 
labor a political debt for having 
sided with him against “economic 
royalists.” The President retorted 
with what some considered a re- 
buke.” Of course in the interests 
of peace there come moments 
when statements, conversations 
and headlines are not in order.” 


Provided Work 


A few days later Genéral Motors 
set aside a $60,000,000 fund to give 
non-strikers part time work. The 
Detroit newspapers for Jan. 26, 
published a full page advertise- 
ment signed by Chevrolet plant 
managers telling Chevrolet em- 
ployes when and where to report 
for work at the Chevrolet Gear 
and Axle, Forge and Spring and 
Bumper plants Wednesday, Jan. 
37. 

Meanwhile the situation in Flint 
became more and more menacing. 
It was not only a strike-torn town, 
but a strike-weary town. Riots 
and rumors were the order of the 
day and night. Vigilante commit- 
tees were talked about—and 
formed. The sit-down strikers 
were still in the plants. General 
Motors held firm in its determina- 


tion not to arbitrate until the sit- 
downers were out of the plants. 
Sloan made another statement in 
the form of a newspaper adver- 
tisement, in which he reiterated 
General Motors position. 


In the meantime General Motors 
had again gone to court for a writ 
which would return their plants 
to them. An injunction was 
handed down by Hon. Paul Ga- 
dola, Genesee county judge, who 
not only enjoined the men from 
remaining in General Motors 
plants, but also enjoined the union 
from picketing. 

Before the injunction could be 
served however, President Roose- 
velt took a hand in the proceed- 
ings. Through Gov. Murphy he 
asked the corporation heads and 
the union leaders to get together 
in conference and endeavor to 
arrive at a settlement. Although 
General Motors, through its presi- 


Settlement Sends 
Stocks Soaring 


NEW YORK, Feb. 11.— 
Peace in the automobile in- 
dustry sent the stock mar- 
ket soaring today to the 
highest level since 1931 
Gains ran as high as $3 per 
share, but late in the day 
things slowed down to or- 
derly and quiet trading. 

General Motors held onto 
the major portion of its 
$2.50 opening gain, which 
resulted from a sale of 
10,000 shares at $70. After 
advancing $1.50 a share, 
Chrysler slipped behind a 
minus sign by the end of 
the day. U. S. Steel finished 
with a gain of $1, at $107.25. 


dent and executive vice-president 
had consistently refused to confer 
with union representatives on any 
point whatsoever until the plants 
were evacuated, there was no al- 
ternative but to accept the Presi- 
dent’s suggestion. Accordingly, on 
Feb. 3, more than a month after 
the Flint strike had started, Wil- 
liam SS. Knudsen, Donaldson 
Brown and John Thomas Smith 
for General Motors; and John L. 
Lewis and Homer Martin for the 
union, found themselves face to 
face in Judge George T. Murphy’s 
office in Detroit (Judge Murphy is 
the governor’s brother) and of 
course Gov. Murphy presided. 


Other heads of General Motors? 
other representatives of the union 
have joined the conference from 
time to time. 


Sees Michigan 
Benefited By 
Wage Increases 


By JOHN L. LOVETT 
General Manager, Michigan 
Manufacturers’ Association 

DETROIT.—The wage increases 
by General Motors Corp. and 
Chrysler Corp. mean a great deal 
to Michigan inasmuch as a large 
part of these increases will be 
spent in this state. Between $30,- 
000,000 and $35,000,000 annually is 
added to the payrolls of the state 
of Michigan which, of course, will 
be felt by all lines of retail busi- 
ness and professional men. 

These increases in wages, com- 
ing with the settlement of the 
General Motors strike, should 
bring an era of good feeling and 
unprecedented prosperity to Mich- 
igan as one of the great industrial 
states of the union. The settle- 
ment of the General Motors strike, 
of course, will be felt in every 
city and village in Michigan, and 
in all of the other 47 states. It 
will mean re-employment of men 
throughout the country, and will 
start payrolls in many small com<- 
munities as well as larger com- 
munities in this state. 

Michigan industry has always 
been progressive in the treatment 
of its employes. It has been one 
of the high wage states of the 
United States, and the action of 
the automobile companies in mak- 
ing these increases is in line with 
the general policy of that industry. 

Michigan industry has taken 
the lead in furnishing excellent 
working conditions, and in the 
protection of its workers from ac- 
cidents and disease. The factory 
inspection laws of Michigan are 
rigid and are enforced. It ‘hag 
been the policy of Michigan in- 
dustry to prevent accidents inso- 
far as possible. 


The settlement of the General 
Motors strike without violence 
and blood-shed is a great accom- 
plishment, and credit for this 
should go to the management of 
the corporation, and to Gov. 
Murphy. 


® ADN Covers 
the Auto-front! 


Whenever and wherever things happen in 
America’s No. 1 industry, you will find an 
Automotive Daily News correspondent quick 
to gather the news which is the grist for our 


mill, 
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